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Data Sources and Methods

Data comes frorm Cerilflcate of Rea
Estaie Value (CRY)
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Economic Structure of {
Minnesota Forest Land \
Market
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Median Value by Size Class
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Price/Acre Variability by Parcel Size

B Smaller tracis cornmernc a {
significant orice prermiurn. ‘
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Minnesota Forest Land (
Sale Activity \
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Forest Land Sale Activity

507,000 acres of forest lancd were sold In {
MIinnesota frorn 1989-2004

1989: 26,000 acres sold,
2004 48 000 acres sold,

Frorrn 1989-2004 forest Jrlml acrezge sol
increased ar rlverrlge of 4 percent per year, \

Forest land turnover averaged 0. J/ oercerrt—_
frorm 1989-2004: 0,74 = ey annual turnover
rete, -
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Parcelization

B Defined as fragmenting larncd ownership {
Into smaller olocks, ‘

E Parcelizailon may not aporeclianly alter ine
onysical Integrity of tne landscape (l.e., ine
landscape may silll pe foresied), voienilal
acdverse r Irc

nopacis include \
— Econormic \/lrllelF/ of menaging forests for
wood products, —

— Impacis to wildlife naoliat,

— Reduced puplic access for ouidoor red
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— Forestowners selling off a portion of a

larger forest land nolding
parcelization Is occurring).

(or)

— Smaller forest tracts pecor
clorninent sne
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Ownership Change
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Acreage Bought vs Sold (individuals)
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Ownersh|p Change

Inclividuzals sold 87 percent of all forest land.

Incivicua

)

pougnt 94 percent of all forest land.

Incdividuals acquired rmore inan 400 additional
varcels and 38,000 acres of forest land inan they

1

ol(l frorm 1989-2004

Irmplications -- Forest land may oe:
Less intensively meanaged for tirmoer,
(e.g., land sold by forest indusiry)

(or)

— Converied to more intensive L

5
(e.g., land sold oy land develo J
e

ornpearies) -



Timber Management as a {
Competitive Forest Land Use
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Capitalization Rate

value of annual tree growth/median sale price per acre
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Timber Management as a
Competitive Forest Land Use

Becalse real esiaie grice Increases laggec
oenind siumpage price increases, reiurmns
to forest rlmrgemem as a percent of land
velue increased tnrougn mid 1990s — tnen
decreased as land prices increased
Cormopering annual tlirmoper renis to foresi

lanc prices suggyest forest meansagerre

Was no lessc umoeuuve ir 2004 (rned.

orice = Ipl,OOO/cLCf:‘) trian i 1989

[riec

orice = $175/acre). —
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Further Reading
vilgore, MLA., and D.G. Macr.ay, 2006‘

“Trends in Minnesoia's forest land
esiate mearret: 'npllcswuns for
forest managernent”
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